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July 19, 2022

To: 2022 Safety Certifications Docket (#2022-SCs)

Subject: Draft 2022 Safety Certification Guidelines and Public Notice of the Public
Adoption Meeting

Dear Safety Certification Stakeholders,
Enclosed are Draft 2022 Safety Certification Guidelines.

OnJuly 19, 2022, the Draft 2022 Safety Certification Guidelines is hereby published for public
review and comment. Comments must be submitted no later than August 8, 2022, at 5 p.m.
Pacific Time. Reply comments must be submitted no later than August 18, 2022, 5 p.m. Pacific
Time.!

Comments must be submitted to Energy Safety’s e-filing system in the 2022 Safety
Certifications docket (#2022-SCs)? and titled “<Commenter Name> Comments on Draft 2022
Safety Certification Guidelines” (e.g., “Cal Advocates Comments on Draft 2022 Safety
Certification Guidelines”).

If you wish to receive notifications of the comments on these Guidelines and/or other Energy
Safety-related documents, you may subscribe to service lists following these instructions:
https://energysafety.ca.gov/events-and-meetings/how-to-participate-in-public-events/.

The 2022 Safety Certification Guidelines will be considered for adoption at a public adoption
meeting on August 25, 2022, from 2-3 p.m. Pacific Time. Public comment on these Guidelines
will also be accepted verbally during that meeting. The adoption meeting can be attended
remotely. Information about how to participate is below.

e Using the Zoom webinar: https://us0O6web.zoom.us/j/88354138034
e By telephone, by dialing:

! Dates falling on a Saturday, Sunday or holiday as defined in Government Code Section 6700 have been adjusted
to the next business day in accordance with Government Code Section 6707.

2 Submit comments to the 2022-WMPs docket via the Energy Safety e-filing system here:
https://efiling.energysafety.ca.gov/EFiling/DocketInformation.aspx?docketnumber=2022-SCs(accessed July 13,
2022)



https://energysafety.ca.gov/events-and-meetings/how-to-participate-in-public-events/
https://us06web.zoom.us/j/88354138034
https://efiling.energysafety.ca.gov/EFiling/DocketInformation.aspx?docketnumber=2022-SCs

o USA +1216-706-7075 U.S. Toll
o USA +1 866-390-1828 U.S. Toll-Free
o Conference code: 787909

When attending remotely using Zoom, presentations will appear on the video screen of the
device you are using to access the meeting (e.g., desktop or laptop computer, mobile
telephone, or tablet) and audio will be audible via the device. If you are calling by telephone but
not using Zoom, you will only be able to hear the audio. Please be aware that the meeting may
be recorded. If you have concerns that you may be unable to use Zoom, use this link to verify
your compatibility with Zoom.3

Any documents and presentations for this meeting will be available at Energy Safety E-Filing,
Docket Name 2022-SCs. This public meeting announcement and instructions on how to join the
meeting will also be posted on Energy Safety’s Upcoming Meetings web page.

Those requiring further information regarding this public meeting may contact Energy Safety by
email (safetypolicy@EnergySafety.ca.gov) or by mail (Office of Energy Infrastructure Safety, 715
P Street, 20'" Floor, Sacramento, CA 95814). This public meeting announcement is also available
in electronic format on Energy Safety’s website at: https://energysafety.ca.gov/events-and-

meetings/.

Pursuant to the Americans with Disabilities Act, individuals who, because of a disability, need
special assistance to attend or participate in an Energy Safety public meeting may request
assistance by emailing safetypolicy@EnergySafety.ca.gov. Requests should be made one week
in advance whenever possible. For more information about the accessibility features of Zoom
visit https://explore.zoom.us/en/accessibility/.

Sincerely,

Wl fa-

Melissa Semcer
Deputy Director | Electrical Infrastructure Directorate
Office of Energy Infrastructure Safety

3 Zoom compatibility test link: https://zoom.us/test
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INTRODUCTION

All electrical corporations seeking a Safety Certification must satisfy requirements pursuant
to Public Utilities Code section 8389(e). A safety certification shall be valid for the 12
consecutive months following the issuance of the certification.! To avoid a lapse, an electrical
corporation shall submit to the division a request for certification for the following 12 months
90 days prior to the expiration of a certification.?

Energy Safety provides the following guidance for the submission of upcoming Safety
Certification requests based on the criteria set out in Public Utilities Code section 8389(e).

CALIFORN|A

OFFICE OF ENERGY
INFRASTRUCTURE
SAFETY

1 Pub. Util. Code, § 8389(f)(1).
2 pub. Util. Code, § 8389(f)(2).
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Public Utility Code Provisions

Pursuant to Public Utilities Code section 8389(e), the Director of Energy
Safety shall issue a safety certification to an electrical corporation if the
electrical corporation provides documentation of the following:

1. The electrical corporation has an approved wildfire mitigation plan.

2. The electrical corporation is in good standing, which can be satisfied
by the electrical corporation having agreed to implement the findings
of its most recent safety culture assessment performed pursuant to
section 8386.2 and paragraph (4) of subdivision (d) [of Public Utilities
Code section 8389], if applicable.

3. Theelectrical corporation has established a safety committee of its
board of directors composed of members with relevant safety
experience.

4. The electrical corporation has established an executive incentive
compensation structure approved by Energy Safety and structured to
promote safety as a priority and to ensure public safety and utility
financial stability with performance metrics, including incentive
compensation based on meeting performance metrics that are
measurable and enforceable, for all executive officers, as defined in
Public Utilities Code section 451.5. This may include tying 100 percent
of incentive compensation to safety performance and denying all
incentive compensation in the event the electrical corporation causes
a catastrophic wildfire that results in one or more fatalities.

5. The electrical corporation has established board-of-director-level
reporting to the California Public Utilities Commission (the
Commission) and Energy Safety on safety issues.

A. The electrical corporation has established a compensation
structure for any new or amended contracts for executive
officers, as defined in section 451.5, that is based on the
following principles:

i.

I.  Strict limits on guaranteed cash compensation,
with the primary portion of the executive
officers’ compensation based on achievement of
objective performance metrics.

ll.  No guaranteed monetary incentivesin the
compensation structure.
ii. Itsatisfies the compensation principles identified in

paragraph (4).
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iii. Along-term structure that provides a significant portion of
compensation, which may take the form of grants of the electrical
corporation’s stock, based on the electrical corporation’s long-term
performance and value. This compensation shall be held or deferred for
a period of at least three years.

iv. Minimization or elimination of indirect or ancillary compensation that is
not aligned with shareholder and taxpayer interest in the electrical
corporation.

B. Energy Safety shall approve the compensation structure of an electrical
corporation if it determines the structure meets the principles set forth in
subparagraph (A) and paragraph (4).

C. Itistheintent of the Legislature, in enacting this paragraph and paragraph (4),
that any approved bankruptcy reorganization plan of an electrical corporation
should, in regards to compensation for executive officers of the electrical
corporation, comply with the requirements of those paragraphs.

7. The electrical corporation is implementing its approved wildfire mitigation plan. The
electrical corporation shall file a notification of implementation of its wildfire
mitigation plan with Energy Safety and an information-only submittal with the
Commission on a quarterly basis that details the implementation of both its approved
wildfire mitigation plan and recommendations of the most recent safety culture
assessments by the Commission and Energy Safety, and a statement of the
recommendations of the board of directors safety committee meetings that occurred
during the quarter. The notification and information-only submittal shall also
summarize the implementation of the safety committee recommendations from the
electrical corporation’s previous notification and submission. If the office has reason
to doubt the veracity of the statements contained in the notification or information-
only submittal, it shall perform an audit of the issue of concern. The electrical
corporation shall provide a copy of the information-only submittal to Energy Safety.

Public Utilities Code Section 8389(e)(1): Approval of Wildfire Mitigation Plans

To receive a Safety Certification, Public Utilities Code section 8389(e)(1) requires that the
electrical corporation provide documentation that “the electrical corporation has an
approved wildfire mitigation plan.” Pursuant to Public Utilities Code section 8386.3, Energy
Safety must evaluate wildfire mitigation plans (WMPs) within three months of submission
unless this period is extended with appropriate justification. In 2022, Energy Safety required
San Diego Gas & Electric Company (SDG&E), Southern California Edison Company (SCE), and
Pacific Gas and Electric Company (PG&E) to submit their WMPs on February 11, February 18,
and February 25, 2022, respectively, and the small and multi-jurisdictional electrical
corporations (SMJU) and the independent transmission operators (ITOs) to submit their
WMPs on May 6, 2022.3

3 Per Public Utilities Code section 8386.3 (a), each electrical corporation’s approved WMP remains in effect until
Energy Safety approves the electrical corporation’s subsequent plan.
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In its 2022 Safety Certification submission, an electrical corporation must document the date
of its approved WMP. An electrical corporation is ineligible for a Safety Certification if it
received a denial of its most recently submitted WMP or WMP Update.

Public Utilities Code Section 8389(e)(2): Good Standing

To receive a Safety Certification, Public Utilities Code section 8389(e)(2) requires that the
electrical corporation provide documentation that “the electrical corporation is in good
standing, which can be satisfied by the electrical corporation having agreed to implement the
findings of its most recent safety culture assessment, if applicable.”

The annual safety culture assessment conducted by Energy Safety is based on a framework
adopted by the California Public Utilities Commission (CPUC) on November 19, 2020, in
Resolution WSD-011, and an update to this framework adopted by the CPUC in Resolution M-
4860 on December 2,2021. An electrical corporation can satisfy the “good standing”
requirement by agreeing to implement all the findings (including recommendations for
improvement) of its most recent safety culture assessment performed pursuant to Public
Utilities Code sections 8389(d)(4) and 8386.2, if applicable.*®

In its 2022 Safety Certification submission, an electrical corporation must document its
agreement to implement the findings of its most recent safety culture assessment.

Public Utilities Code Sections 8389(e)(3) and 8389(e)(5): Board Structure and Safety
Reporting

To receive a Safety Certification, Public Utilities Code sections 8389(e)(3) and 8389(e)(5)
require that an electrical corporation provide documentation that it meets two requirements
related to its board of directors, each discussed below.

Public Utilities Code section 8389(e)(3) requires that the electrical corporation’s board of
directors must have a safety committee comprised of members with appropriate and
relevant experience. To ensure that this requirement is satisfied, electrical corporations must
include the following in 2022 Safety Certification requests:

*The process by which electrical corporations agree to implement these findings will be specified in the Safety
Culture Assessment process.

% Absent agreement to implement the findings of the most recent safety culture assessment, Energy Safety will
release additional guidelines on how an electrical corporation may satisfy “good standing.”
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1. Resumes for each safety committee members that clearly indicate the member’s
relevant experience;

2. Adescription of how the safety committee functions within the company’s
governance structure and its role with respect to company decision-making and
accountability;

3. Areporton significant topics covered by the safety committee since issuance of the
last Safety Certification;® and

4. Adescription of any actions recommended by the safety committee that were
implemented by the electrical corporation since issuance of the last Safety
Certification.”

Public Utilities Code section 8389(e)(5) requires that electrical corporations have established
board-level reporting to the CPUC and Energy Safety on safety issues. Energy Safety will work
with the CPUC to coordinate at least one public meeting prior to submission of 2022 Safety
Certification requests to ensure this requirement is met in a transparent manner. For each
electrical corporation, a board member, along with the chief safety/risk officer (or
equivalent), should brief the CPUC and Energy Safety on safety performance. Details
regarding the public meeting, including an agenda of topics to be covered, will be noticed in
accordance with open meeting laws. Electrical corporations must provide any materials used
or referenced in the public meeting in their Safety Certification requests to demonstrate that
the electrical corporation has met this requirement.

Public Utilities Code Sections 8389(e)(4) and 8389(e)(6): Executive Compensation

To receive a Safety Certification, Public Utilities Code sections 8389(e)(4) and 8389(e)(6)
require that an electrical corporation has established an executive compensation structure
approved by Energy Safety that satisfied the requirements of the code.

Energy Safety issued executive compensation guidelines® on February 14,2022 and
instructed the electrical corporations to submit their 2022 Executive Compensation
structures on March 14, 2022. In their Safety Certification requests, electrical corporations
must cite to Energy Safety’s disposition of executive compensation plans.

Public Utilities Code Section 8389(e)(7): Implementation of Wildfire Mitigation Plan ...
To receive a Safety Certification, Public Utilities Code section 8389(e)(7) requires that the
electrical corporation provide documentation that “the electrical corporation is
implementing its approved wildfire mitigation plan...” The statute requires an electrical
corporation to file a notification of implementation to Energy Safety on a quarterly basis

¢ 0r, in the case of a request for an initial Safety Certification, over the previous 12 months.

" See Footnote 4, above.

& https://www.cpuc.ca.gov/uploadedFiles/CPUCWebsite/Content/About_Us/Organization/Divisions/WSD/WSD%
20Executive%20Compensation%20Guidance%2020201222.pdf.
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detailing progress on its wildfire mitigation plan, the recommendations of its most recent
CPUC and Energy Safety safety culture assessments, and a statement of the
recommendations of the board of directors’ safety committee meeting.

To meet the requirements of section 8389(e)(7), the electrical corporation must demonstrate
meaningful progress in implementing its WMP and the recommendations of its CPUC and
Energy Safety safety culture assessments. Safety Certification requests should highlight the
progress made toward completing WMP targets and explain any delayed or off-track efforts.
Requests should also demonstrate progress in implementing the findings of its most recent
safety culture assessment.

SAFETY CERTIFICATION TIMELINE AND
SUBMISSION INSTRUCTIONS

In 2022, all electrical corporations seeking a Safety Certification must submit Safety
Certification requests according to the schedule set forth below. Should a required element
of the request for Safety Certification be pending approval with Energy Safety (i.e. Safety
Culture Assessment Report, WMP final Decision) at the time the request for Safety
Certification is due, the electrical corporation may submit the request without the missing
element. The electrical corporation must submit the missing elements as soon as they are
available. Energy Safety will take the electrical corporation’s request for a Safety Certification
and any supplemental material into account in the disposition process.

A safety certification shall be valid for the 12 consecutive months following the issuance of
the certification.’ To avoid a lapse, an electrical corporation shall submit to the division a
request for certification for the following 12 months 90 days prior to the expiration of a
certification.™

Table 1: 2022 Timeline for Safety Certification Requests and Decision Dates"

Electrical Approval Date of 2022 Submission Safety Certification

Corporation | Current Safety Deadline for Safety Dispositions
Certification Certification Requests

SDG&E December 6, 2021 September 14, 2022 December 13,2022

® Pub. Util. Code Section 8389(f)(1).

10 pyb. Util. Code Section 8389(f)(2).

1In the event of unforeseen schedule changes, Energy Safety will issue an updated schedule and post it to the
2022 Safety Certifications docket 2022-SCs.
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SCE December 10,2021 | September 14,2022 December 13, 2022
PG&E January 31,2022 September 14, 2022 December 13,2022
Bear Valley September 14,2021 | September 14, 2022 December 13, 2022
Electric
Service

Requests for Safety Certification must be e-filed in the “2022 Safety Certifications” docket
(2022-SCs).*? Safety Certification requests should be titled “<name of electrical
corporation_Safety Certification Request 2022 _the date the Safety Certification request is
submitted>, for example, PGE_ Safety Certification Request 2022_07122022.

If the electrical corporation is submitting supplemental material following its 2022 Safety
Certification request, such material must be e-filed in the “2022 Safety Certifications” docket
(2022-SCs) and should be titled “<name of electrical corporation_Safety Certification Request
2022_Addendum number_the date the supplemental material is submitted>, for example,
PGE_ Safety Certification Request 2022_Addendum1_08122022.

COMMENTS AND REVIEW PROCESS

Stakeholders and members of the public may submit comments and reply comments on
Safety Certification requests. Comments are due 20 days from the electrical corporations’
submission. Reply comments are due 10 days thereafter and shall be limited to issues raised
and representations made in opening comments. Comments and reply comments must be e-
filed in the “2022 Safety Certifications” docket (2022-SCs). 1314

The Energy Safety Director will review each electrical corporation’s Safety Certification
request for compliance with Public Utilities Code section 8389(e) and the requirements and
principles set forth herein. Energy Safety may require that electrical corporations provide
missing information and/or respond to requests for additional information in advance of its
decision.

12 The 2022 Safety Certification docket can be found at:
https://efiling.energysafety.ca.gov/EFiling/Docketinformation.aspx?docketnumber=2022-SCs.

13 The 2022 Safety Certification docket can be found at:
https://efiling.energysafety.ca.gov/EFiling/Docketinformation.aspx?docketnumber=2022-SCs.

M n the event a required element of the request for Safety Certification is pending approval with Energy Safety
(i.e. Safety Culture Assessment Report, WMP final Decision) at the time the request for Safety Certification is due
and the electrical corporation is permitted to amend its submission to include that element, no additional time
will be given for public comment if the missing element is subject to an independent public comment process.
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